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DIRECTORS’ REPORT FOR THE YEAR ENDED 30 JUNE 2008

Your directors present their report for the company and controlled entities for the financial year ended 30 
June 2008.

PRINCIPAL ACTIVITIES

The company and its controlled entities’ principal activities are the generation of fee income from the provision of 
vertically integrated property services with respect to commercial and retail property to private and institutional 
clients. These activities are broken into three business units – Funds Management, Property Services and 
Investment. In addition Pelorus aims to grow net tangible assets per share and recurring income streams by 
allocating its capital to take advantage of opportunities arising under the current market conditions.

RESULTS AND REVIEW OF OPERATIONS

Pelorus made a pre-tax profit for the full year to June 2008 of $4.8 million and a Net Profit After Tax of $3.5 
million. The revenue contributions of Pelorus’s three operating segments were:

Pelorus is focused on growing the rental income and long-term capital values of controlled properties. Our 
three largest current projects are the Bakehouse Quarter in North Strathfield, The Woods in Villawood and 
Trentham City in Wellington, New Zealand. In each case we are implementing significant transformation 
strategies that we believe will result in substantial revenue growth and, over time, increase asset values. 

Pelorus directors are monitoring the downside potential in the property market and aim to use the group’s 
sound financial position to take advantage of opportunities. To better position the group a proposal was 
announced in June to merge Pelorus with its majority of unlisted funds and related entities. The merger 
significantly increases Pelorus’s net assets and broadens the shareholder base. The merger will result in some 
project debt coming onto the Pelorus balance sheet but the group’s gearing will be modest. Documentation 
for the transaction is being prepared and will be put to shareholders at this year’s Annual General Meeting 
in November.

The Bakehouse Quarter

The conversion of the old Arnott’s biscuit factory in North Strathfield in Sydney to an 
Urban Business Precinct known as the Bakehouse Quarter is our largest project and 
our most significant asset. To date we have completed 35,000 sqm of new buildings 
and building conversions and a further 50,000 sqm of space is currently in various 
stages of planning. Over the past twelve months we have added additional office 
space, completed a 38 lane AMF bowling centre, and opened five new restaurants. 
The Bakehouse Quarter’s restaurant strip now offers a variety of cuisines including 
Japanese, Korean, Lebanese, Italian and Indian plus a steakhouse and a gourmet 
pizza wine bar. From July 2007 to December 2008 the Bakehouse Quarter’s gross 
income will increase by more than $2 million per annum.

June 2008

Funds Management $3,793,292

Property Services $4,339,604

Investment $2,365,240

Total $10,498,136
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The directors have concluded that not withstanding the significant shift in sentiment in economic conditions 
generally and specifically in the Australian property market it is not appropriate to impair the value of the 
company’s holding in the Bakehouse Quarter Fund. The terms of the fund are such that it cannot be crystalised 
for any reason other than a default under prior ranking mortgage securities before the expiration of the term in 
2040. As a consequence any short term fluctuations in the value of the Bakehouse Quarter must be considered 
in the context of the Fund’s term to maturity.  In addition the directors have considered the following factors:

1. The properties which comprise the Bakehouse Quarter were independently valued on 31 December  
 2007 by CR Richard Ellis and DTZ Pty Ltd.
2.  The directors are not aware of any sales of properties which are comparable to the Bakehouse Quarter  
 other than those referred to in the independent valuations.
3.  The Bakehouse Quarter is a development site with significant areas of land which are yet to be developed  
 and well as areas which are gradually being leased and converted into retail and commercial premises.
4.  The Bakehouse Quarter gross revenue is growing along with its gradual development in the quantum  
 noted above.
5.   Construction of a significant multi deck car park and commercial/retail premises has commenced since  
 the last valuations.
6.  A number of cornerstone key tenants were granted concessional rental terms when they took occupation  
 of their premises. The most significant of these concessional rentals will expire in December 2008.
7.  Based on the independent valuation and the loan amounts of all prior ranking mortgage securities at the  
 date of this report the loan to value ratio (excluding the Second Mortgage) is less that 45%. 

The Woods at Villawood

The Woods was a distressed bulky goods centre which Pelorus is repositioning 
into a family lifestyle precinct. To date we have opened an AMF Bowling Centre 
(3,900 sqm) and a Wiggles Playland (1,000 sqm).  We are currently awaiting town-
planning approval for a 2,200 sqm Good Life Gym, which will see the property 
just under 80% leased.

Trentham City Shopping Centre

Trentham City is a distressed shopping centre and high street precinct covering 
two city blocks in Upper Hutt (an outer suburb of Wellington, New Zealand). 
Pelorus has a 40% carried interest in the project and is responsible for asset 
and property management. The specialty shop component of the main enclosed 
centre was substantially vacant when we took possession in December 2007. By 
Christmas 2008 we anticipate that we will have less than 9 vacancies remaining. 
The high street precinct presents more significant challenges, however, with 
trade and cash flow building in the enclosed shopping centre we have time to 
implement a long-term solution.

Pelorus Merger

On 19 June 2008 Pelorus announced its intention to merge with the majority of its unlisted funds and related 
entities. Formal documentation and an independent expert’s report are being prepared and the necessary 
resolutions will be put to shareholders at this year’s Annual General Meeting. 

The most significant aspect of the merger is the scrip purchase of all units in the Bakehouse Quarter Fund 
(BQF). Pelorus already holds 25% of the fund and as a consequence its NTA is significantly impacted by the 
value of BQF units. The BQF units are held in the Pelorus books at $4.80 per unit, which is slightly below the 
value implied by the most recent valuation of the underlying property. Pre-merger each 10% movement in 
the value of the BQF units affects the Pelorus NTA by approximately 2 cps. 
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It is proposed that the BQF transaction be priced at 14.5 PPI shares for each BQF unit. We are optimistic that 
development and leasing activity at the Bakehouse Quarter is adding value to the property but we recognise 
that there may be offsetting or even larger falls in value taking place in the current market. At the proposed 
ratio a 20% fall in the value of BQF units would result in the same NTA per share whether or not the merger 
was to proceed. Conversely, a rise in value of BQF Units of 20% would add 4 cps pre merger and 6 cps post 
merger.

DIVIDENDS PAID

On 28 September 2007 a fully franked dividend of 2 cents per share was paid to shareholders on the register 
at 4 September 2007.  A fully franked dividend of 2 cents per share was paid on 25 June 2008 to shareholders 
on the register on 30 May 2008. The dividend was structured as a pro rata offer that closed oversubscribed.  
More than 68% of the dividend entitlement was taken by way of scrip or assignment. Pelorus directors have 
resolved to defer consideration of a dividend until after the merger has been determined and the ongoing 
structure of the group is known.

SUBSEQUENT EVENTS

In September Pelorus was appointed by an international investment banking group to manage a 60,000 
sqm storage and industrial facility in Newcastle.  We now are looking to grow the current uses on the site 
including storage and serviced offices and investigating other use options.

One of Pelorus’s property management contracts was terminated on the sale of the relevant property, a 
14,000 sqm retail and commercial centre in Parramatta.   The centre has been distressed and in need of new 
direction for some time. The previous owner was financially constrained and unable to fund the leasing and 
refurbishment works required to reposition the centre.  Pelorus has been appointed by the new owner as 
property manager and mandated to execute a commercial, retail and restaurant strategy.

FUTURE DEVELOPMENTS AND RESULTS

Pelorus directors anticipate a prolonged and significant deterioration in market confidence. We expect that 
highly geared property structures will continue to have funding difficulties and that a number will not survive. 
These conditions may generate material opportunities for the business. 

Since the group began operations our focus has been on real estate that presents urban renewal opportunities, is 
distressed or is held in distressed financial structures. In the second half of the 2008 financial year we commenced 
and have continued to work on opportunities aimed at gaining control of distressed property structures. All costs 
of these activities have been expensed notwithstanding their success is as yet undetermined.
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Name Special Experience Position

Seph Glew Seph has over 30 years experience in property development and 
structured finance.  He is a founding member of the Pelorus group 
and is instrumental in its strategic direction. Seph qualified as a valuer 
and worked with the Housing Corporation of New Zealand and AMP 
before joining Chase Corporation in 1981.  Seph rose to the position 
of CEO with Chase prior to the company’s collapse in the late 1980’s.

Executive 
Chairman

Stuart Brown Stuart joined Pelorus in 2000. He is closely involved with all facets 
of the business and in particular the group’s corporate transactions, 
funds management and structured finance operations. in 2006 he was 
appointed Chief Operating Officer and Chief Financial Officer and 
Managing Director in 2007. Prior to joining the group Stuart practiced 
as a solicitor in the areas of property and infrastructure acquisitions, 
sale and leasing, mergers and acquisitions and ASX listings with 
Mallesons and Gilbert & Tobin.

Managing 
Director

Guy Wynn Guy has over 25 years in the property industry specialising in retail 
management, leasing, development and strategic planning.  Guy 
heads the group’s retail consultancy and management business. He 
spent eight years with Lend Lease including a position as Division 
Manager responsible with Paul Tresidder for General Property 
Trust’s retail portfolio.  In 1987 Guy formed a property management 
company with Paul that was purchased by Baillieu Knight Frank and 
then formed Wynn Tresidder with Paul and Seph in 1993.  Guy will 
be returning from India at the end of this year where he directed 
the establishment of Pelorus’s shopping centre management and 
consultancy business joint venture.

Executive 
Director

Paul Tresidder Paul advises the group closely in all facets of development and 
leasing.  He has over 25 years experience in retail management, 
leasing, development and strategic planning. Before joining with 
Seph and Guy to form Wynn Tresidder in 1993 he has held a number 
of positions at Lend Lease including National Leasing Manager 
and Division Manager responsible with Guy for General Property 
Trust’s retail portfolio.  In 1987 Guy formed a property management 
company with Paul Tresidder that was purchased by Baillieu Knight 
Frank.

Non-Executive 
Director

Robin Tedder Robin has over 30 years experience in investment and financial 
markets and now manages private equity interests and is the 
Chairman of Vintage Capital Pty Ltd. He is a former member of 
the ASX and has served on the boards of several merchant banks 
in Australia and overseas, including Rand Merchant Bank Ltd, 
Kleinwort Benson Australia Ltd, and Australian Gilt Securities Ltd (as 
CEO 1988-95). He is a director of Italtile Australia Pty Ltd (a national 
retailer under the CTM brand, and developer of bulky goods stores) 
and is also a Fellow of the Financial Services Institute of Australasia.

Independent 
Non-Executive 
Director

INFORMATION ON DIRECTORS

The names of the directors in office at any time during or since the end of the year are set out below. Unless 
otherwise stated, directors have been in office since the start of the financial year to the date of this financial 
report.
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Simon Hayes is the Company Secretary and is a qualified solicitor.  Einfeld Symonds Vince audits the company.  
Amounts paid to the auditor during the year are detailed at Note 21 of the financials statements.

MEETING ATTENDANCES

Attendance at the company’s board and sub-committees’ meetings held during the financial year are detailed 
below:

DIRECTORS’ RELEVANT INTERESTS

As at the date of this report the directors’ relevant interests in shares or options in the company are:

Director
Board

Meetings
Audit

Committee
Related Party

Transactions Committee
Investment
Committee

Meetings Held 15 6 7 9

Seph Glew 15 - 7 9

Stuart Brown 15 - - -

Guy Wynn 15 - - -

Paul Tresidder 15 - - -

Robin Tedder 15 6 - 9

Richard Hill 15 6 7 -

Director Shares (‘000) Shares (%)

Seph Glew 17,183 15.05%

Stuart Brown 3,915 3.43%

Guy Wynn 8,566 7.50%

Paul Tresidder 15,910 13.94%

Robin Tedder 7,407 6.49%

Richard Hill Richard Hill has extensive investment banking and management 
experience.  He was the founding partner of Hill Young & 
Associates and formerly held a number of senior executive 
positions in Hong Kong and New York with Wardley Holdings 
Limited, a wholly owned subsidiary of Hong Kong & Shanghai 
Banking Corporation (HSBC).  He was admitted as an attorney in 
New York State (United States of America) and was registered by the 
US Securities & Exchange Commission and the Ontario Securities 
Commission. He is the Chairman of Sirtex Medical Limited, 
Insearch Limited and the Chairman of Calliden Group Limited.

Independent 
Non-Executive 
Director
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OPTIONS

As at 30 June 2008 the company had granted options to its founding shareholders shown in the table below 
over ordinary shares. The options are to expire 5 years from the listing date on 19 July 2011 and are exercisable 
at 67.5 cents per share. The options were issued to interests associated with the directors listed.

* The underwriter of the initial public offer of shares in the company.

The company has adopted an Employee Share Option Plan and an Employee Share Bonus Plan.

REMUNERATION REPORT

The Board is responsible for determining the Managing Director and senior executives’ remuneration.  The 
Executive Chairman, Managing Director and Executive Directors determine employee remuneration. 

When determining the remuneration of the Managing Director, senior executives and employees the following  
is taken into consideration: 

• Remuneration is aligned with the delivery of returns to shareholders
• Responsibilities, results, innovation and entrepreneurial behaviour are recognised and rewarded
• The company’s financial position and market conditions.

The Board members have service agreements with the company. The remuneration payable under each service 
agreement is subject to review each year by the Board.

There are no performance conditions within the service agreements for board members or contracts for senior 
executives.  Any performance payments are at the discretion of the Board.

The nature and the amount of each element of remuneration for key management personnel follow:

Entity/Individual Options (‘000)

Seph Glew 2,660

Stuart Brown 600

Guy Wynn 1,400

Paul Tresidder 2,220

Robin Tedder 1,000

Interests associated with Southern Cross Equities Limited* 920
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NON-AUDIT SERVICES

Amounts paid to the auditor for non-audit services during the year are detailed at Note 21 of the financials 
statements. The directors are satisfied that the provision of non-audit services is compatible with the general 
standard of independence for auditors imposed by the Corporations Act 2001. The nature and scope of each 
type of non-audit service provided means that auditor independence was not compromised.

 
AUDITOR’S INDEPENDENCE DECLARATION
 
A copy of the auditor’s independence declaration as required under Section 307C of the Corporations Act 
2001 is set out in the financial report.

 
ENVIRONMENTAL REGULATION AND PERFORMANCE
 
The consolidated entities operations are not regulated by any environmental regulation under a law of the 
Commonwealth or of a State or a Territory.

 
INDEMNITIES OF OFFICERS

During the financial period the company has paid premiums to insure each of the directors named in this 
report along with officers of that company against all liabilities for costs and expenses incurred by them in 
defending any legal proceedings arising out of their conduct while acting in the capacity of director or officer 
of the company, other than conduct involving a willful breach of duty in relation to the Responsible Entity. 

No indemnities have been given or insurance premiums paid, during or since the end of the financial year, 
for any person who is or has been an auditor to the company.

Signed in accordance with a resolution of Directors.

______________________________
Stuart Brown
Managing Director

Dated at Sydney on the 30th September 2008.
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CORPORATE GOVERNANCE

ASX Corporate Governance Principles and Recommendations 

The Board of Directors of Pelorus Property Group is responsible for the corporate governance of the Company.  
Outlined below are the company’s corporate governance practices for the financial year addressing the ASX 
Corporate Governance Council’s Principles and Recommendations.   

Principle 1: Lay solid foundations for management and oversight

Pelorus operates with a flat management structure.  Executive directors are involved in the day to day operations 
of the business.  Decisions at the Board level and the assessment of executive performance are based on 
reports received from executive directors and the consideration of issues by executive, non-executive and 
independent directors at meetings.  Executive directors implement these decisions. 
 
Principle 2: Structure the board to add value

The directors monitor the business affairs of the company on behalf of shareholders with a specific focus on 
the profitability of the business activities and the efficiency of its managers. In keeping with this consideration 
board positions are held by a majority of members who are significant shareholders and its Chairman is not 
independent. The board is structured to ensure the efficient interaction between the board and management. 
Specifically the board structure is as follows:

Executive Board Members Seph Glew (Chairman)
Stuart Brown
Guy Wynn

Non-Executive Board Member Paul Tresidder

Independent and Non-Executive
Board Members

Robin Tedder
Richard Hill

The board’s primary focus is on driving returns to shareholders by growing Net Tangible Assets and earnings 
per share over the long term.  The board considers risk management and the ethical conduct of business. In 
this regard the board has established the following sub-committees:

Audit Committee Robin Tedder (Chairman)
Richard Hill

Related Party Transactions Committee Richard Hill (Chairman)
Seph Glew

Investment Committee Seph Glew
Robin Tedder

Remuneration Committee The board notes that the remuneration and 
recruitment of key senior executives are issues that are 
fundamental to the performance of the company. As 
a consequence the board has resolved that this issue 
will, when required, form part of the board meeting 
agenda for consideration by all board members. 
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The Board is structured with a combination of skills and experiences outlined in the “Information on Directors” 
section. The Board members’ skills and experience are consistent with the business operations that Pelorus 
undertakes including:

• Structured finance and fund management
• Property management and leasing 
• Property development.

The Board’s current composition has operated since the company’s listing date, 20 July 2006.  Pelorus does 
not foresee the composition changing in the near future and therefore has not established a nomination 
committee.  The board considers that the independence of a director is not compromised simply by the fact 
that the director is a significant shareholder in the company or a significant investor in the company’s projects.  
As a consequence the board regards Robin Tedder and Richard Hill as independent directors not withstanding 
that each is significantly invested in either the company’s projects, its shares or both.

Principle 3: Promote ethical and responsible decision making

Pelorus has a number of work groups that meet either weekly, fortnightly or monthly.  Director and employee 
conduct and decision making is discussed at these meetings.  In addition Pelorus imposes restrictions on its 
directors and employees trading Pelorus securities when they are in possession of price-sensitive information 
that has not been published or made available to the general public.  Directors and employees are encouraged 
to report any suspected unethical or irresponsible behaviour to the Compliance Officer.

Principle 4: Safeguard integrity in financial reporting

Financial reports are prepared through the collaboration of senior management, executive directors and the 
Chairman.  

The Audit Committee consists of two independent non-executive directors.  The committee reviews the 
auditing process for half-yearly and annual reports and meets prior to, during and post the audit to discuss.  
During meetings the committee minutes its roles and responsibilities in regards to the audit addressing the 
need for a formal charter.   The committee has direct access to the auditor during the auditing period and the 
auditor attends the committee meetings.  The committee may make a recommendation to the Board.

Principle 5: Make timely and balanced disclosures

Pelorus undertakes market disclosure.  The Executive Chairman and Managing Director manage investor 
relations and the release of market sensitive information.  Information is not published without at least two 
directors reviewing the release.  All relevant information is published on the ASX and the company’s website 
and any financial results released include commentary from directors. The company maintains a timetable for 
its compliance and periodic disclosure requirements.  

Principle 6: Respect the rights of shareholders

Pelorus undertakes a number of measures to ensure its shareholders are informed of its operations including:

• The Executive Directors are available to shareholders
• The Executive Chairman and Managing Director make themselves available to independent research 
 houses, brokers and other participants in the financial markets
• Maintaining an “Investor Key Dates” section on its website and updating the website continually 
• Making available Pelorus’s annual and half-yearly reports electronically via email and web site
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• Enabling access to Pelorus’s external auditor at the Annual General Meeting
• Places on its website all releases to the ASX and the media, and full notices of all meetings and 
 company information on its website including access to archived information 
• Publishes director interviews and market announcements on commercial market information 
 services. 

Principle 7: Recognise and managing risk

Pelorus identifies and manages risk through a framework managed by the executive directors.  Risks are 
reported to the Board by management executives at each Board meeting and the Chairman may call an 
extraordinary meeting when circumstances require. The Board has received confirmation from the Managing 
Director that the declaration provided in accordance with section 295A of the Corporations Act is founded 
on a sound system of risk management and internal control.
 
In its capacity as a responsible entity of managed investment schemes the company has convened a compliance 
committee to report to the Board on compliance systems with respect to its registered schemes. The committee 
has a majority of independent members and an independent chair. The company’s compliance practices and 
procedures with respect to its registered schemes are subject to external audit. The compliance committee is 
constituted as an audit committee for the purposes of the audit of the registered schemes.

Principle 8: Remunerate fairly and responsibly

The Board actively encourages and promotes efficiency, innovation and entrepreneurialism.  Senior 
management meetings are held weekly to discuss issues and opportunities. The Managing Director and senior 
executives are remunerated on the basis of the Board’s consideration of the employee’s responsibilities and 
performance, the company’s financial position and market conditions.  The Executive Chairman, Managing 
Director and Executive Directors determine employee remuneration.  Further details of the Board’s approach 
to remuneration are detailed in the Remuneration Report. 
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SHAREHOLDERS

As at 29 September 2008 the company’s top 20 shareholdings were:

Investor Ordinary Shares (‘000) Share %

1 SENO MANAGEMENT PTY LTD 11,800 10.34%

2 LYMKEESH PTY LTD 11,286 9.89%

3 CASTLEBAY PTY LTD 7,903 6.92%

4 GLENAHILTY PTY LIMITED 7,721 6.76%

5 VINTAGE CAPITAL PTY LTD 6,463 5.66%

6 KOONTA PTY LTD 4,194 3.67%

7 FROGSTORM PTY LTD 3,607 3.16%

8 FORTIS CLEARING NOMINEES P/L 3,435 3.01%

9 TRUST COMPANY SUPERANNUATION 2,602 2.28%

10 SAO INVESTMENTS PTY LTD 2,496 2.19%

11 VINTAGE CAPITAL PTY LIMITED 2,316 2.03%

12 KOONTA PTY LTD 1,700 1.49%

13 PAGODATREE INVESTMENTS LIMITED 1,660 1.45%

14 TRUEBELL CAPITAL PTY LTD 1,579 1.38%

15 ANZ NOMINEES LIMITED 1,430 1.25%

16 JAGAR PROPERTY CONSULTANTS PTY LTD 1,420 1.24%

17 SENO MANAGEMENT PTY LTD 1,357 1.19%

18 BOND STREET CUSTODIANS LIMITED 1,154 1.01%

19 LOST ARK NOMINEES PTY LIMITED 1,109 0.97%

20 OLD BEAR PTY LTD 1,096 0.96%

As at 29 September 2008 the substantial shareholders as disclosed in substantial holding notices to the 
company were:

Investor Ordinary Shares Advised Share %

SEPH GLEW 16,997,009 14.96%

PAUL TRESIDDER 16,637,804 14.64%

SENO MANAGEMENT PTY LTD ATF TAIPA DISC TRUST 13,043,169 11.48%

LYMKEESH PTY LTD 12,721,934 11.19%

VINTAGE CAPITAL PTY LTD 7,975,843 7.02%

GUY WYNN 8,566,201 7.54%

CASTLEBAY PTY LTD 8,566,201 7.54%

GLENAHILTY PTY LTD 6,720,873 7.07%

ROBIN TEDDER 6,356,691 5.59%

KOONTA PTY LTD 5,500,000 5.24%
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As at 29 September 2008 the distribution of shareholders by size of holding was:

Category No. of Holders

1-1,000 11

1,001-5,000 87

5,001-10,000 98

10,001-100,000 319

100,001 and over 111

Total number of shareholders 626

Pelorus has 21 holders of less than a marketable parcel.

The company has 114,160,036 ordinary shares on issue as at 29 September 2008. All shares carry one vote 
per share without restrictions. All shares are quoted on the Australian Stock Exchange (stock code PPI).

PELORUS DETAILS

The company’s details are as follows:

Registered Office Level 4, 222 Clarence Street
 Sydney NSW 2000

Principle Place of Business Level 3, 50 Yeo Street
 Neutral Bay NSW 2000

Telephone 02 9033 8611
Fax 02 9033 8600
Website www.pelorus.com.au

Registry Registries Limited
 Level 2, 28 Margaret Street
 Sydney NSW 2000
 www.registriesltd.com.au
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PELORUS PROPERTY GROUP LTD
ABN 45 091 209 639

DIRECTORS’ DECLARATION

In accordance with a resolution of directors of Pelorus Property Group Ltd, I state that:

In the opinion of the directors:

1.  the financial statements and notes of the company and of the consolidated entity are in accordance 
 with the Corporations Act 2001, including:

(a)   giving a true and fair view of the company’s and the consolidated entity’s financial position as at 30 
 June 2008 and of their performance for the year ended on that date;

(b)   complying with Accounting Standards and Corporations Regulations 2001; and

2.   there are reasonable grounds to believe that the company will be able to pay its debts as and when 
 they become due and payable.

On behalf of the Board

 
______________________________
Stuart Brown
Managing Director
Pelorus Property Group Ltd

Dated at Sydney on the 30th September 2008.
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0.'BÿJ%$Aÿ$("%.)2/Iÿ.?)2H2)2"'Y
5$-$2()3ÿ='&/ÿ-:3)&/$'3 <NEZENCE0 BN<E0N<@A 6NB6ZN6@< 0NE0ZN;6B
!"H/$,)3ÿ)&ÿ3:((92$'3ÿ",8
$/(9&H$$3 ^BN00@NB@0_ ^ANCZ;NB0;_ ^CB;NBA0_ ^0N6C<NBB<_

12+28$,83ÿ'$-$2+$8 @;N;ZE ACNZB; @;N;ZE ACNZB;
7,)$'$3)ÿ'$-$2+$8 0N@;@NE<E 0NA<BN;EA 0N0@@N6;B 0N6ZBNZCZ
7,)$'$3)ÿ("28 ^0ZNAE0_ ^<NACB_ ^CNA@C_ ^6ZB_
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$("%.)2/Iÿ.?)2H2)2"' C^"_ @NCZ@N0B0 0N00@NZ0Z @NZA@NBZ; Z@<N<;<

0.'BÿJ#$V'ÿJ%$Aÿ2/H"')2/I
.?)2H2)2"'Y
!'&-$$83ÿ='&/ÿ823(&3"9ÿ&=
2,+$3)/$,)3 @NBE0NB;0 X @NBE0NB;0 X

?-G:232)2&,ÿ&=ÿ('&($')HNÿ(9",)ÿ",8
$G:2(/$,) ^Z<NE;;_ ^0<EN@0E_ X X

?-G:232)2&,ÿ&=ÿ&)>$'ÿ2,+$3)/$,)3 ^6@@NCAE_ ^@BNCZAN6@<_ ^6@@NCAE_ ^@BNE6AN0ZC_
]&",3ÿ)&ÿ$/(9&H$$3 ^6BNBA@_ ^6<BNC06_ X ^6AZN6E;_
5$("H/$,)ÿ='&/ÿ$/(9&H$$3 0B<N6AE X 0B<N6AE X
!"H/$,)ÿ=&'ÿ'$3$"'->ÿ",8
8$+$9&(/$,) ^6<NEEE_ X ^@ENA;A_ X

]&",3ÿ)&ÿ'$9")$8ÿ("')2$3ÿ ^6NCZBNCC<_ ^@N6B;N;;;_ ^6NC6ZN6C;_ ^0NE;;N;;;_
]&",3ÿ)&ÿ-&,)'&99$8ÿ$,)2)Hÿ X X ^6<BNC0C_ X
5$("H/$,)3ÿ='&/ÿ'$9")$8ÿ("')2$3ÿ @NB6EN;A0 0N<CBN;;; @NB6EN;A0 0N<CBN;;;
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12+28$,83ÿ("28ÿMH ("'$,)ÿ$,)2)H ^AN6B6NEBE_ ^6N00;N;;;_ ^AN6B6NEBE_ ^6N00;N;;;_

5")ÿ?.'Bÿ(%$H2-"-ÿP*ÿ]&'"-ÿ2/^
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The accompanying notes form part of the financial statements
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L/)%$-&?)2$/ÿ

R>$ÿ=2,",-2"9ÿ'$(&')ÿ23ÿ"ÿ#$,$'"9ÿ(:'(&3$ÿ=2,",-2"9ÿ'$(&')ÿ)>")ÿ>"3ÿM$$,ÿ('$("'$8ÿ2,ÿ"--&'8",-$
J2)>ÿ?:3)'"92",ÿ?--&:,)2,#ÿ.)",8"'83ÿ",8ÿ&)>$'ÿ":)>&'2)")2+$ÿ('&,&:,-$/$,)3ÿ&=ÿ)>$ÿ?:3)'"92",
?--&:,)2,#ÿ.)",8"'83ÿD&"'8ÿ",8ÿ)>$ÿ0)"1)"'&()%$ÿ2,&ÿ3445Q

R>$ÿ=2,",-2"9ÿ'$(&')ÿ-&+$'3ÿ)>$ÿ$-&,&/2-ÿ$,)2)H &=ÿ!$9&':3ÿ!'&($')H *'&:(ÿ])8ÿ",8ÿ%&,)'&99$8
F,)2)2$3Nÿ",8ÿ!$9&':3ÿ!'&($')H *'&:(ÿ])8ÿ"3ÿ",ÿ2,82+28:"9ÿ("'$,)ÿ$,)2)HQÿÿ!$9&':3ÿ!'&($')H *'&:(
])8ÿ23ÿ"ÿ923)$8ÿ(:M92-ÿ-&/(",HNÿ2,-&'(&'")$8ÿ",8ÿ8&/2-29$8ÿ2,ÿ?:3)'"92"Q

R>$ÿ=2,",-2"9ÿ'$(&')ÿ =&'ÿ!$9&':3ÿ!'&($')H *'&:(ÿ])8ÿ",8ÿ-&,)'&99$8ÿ$,)2)2$3ÿ=&'ÿ )>$ÿH$"'ÿ$,8$8
6;ÿP:,$ÿ@;;CÿJ"3ÿ":)>&'23$8ÿ=&'ÿ233:$ÿ2,ÿ"--&'8",-$ÿJ2)>ÿ)>$ÿ'$3&9:)2&,ÿ&=ÿ)>$ÿ82'$-)&'3ÿ&,ÿ0E
?:#:3)ÿ@;;CQÿ

R>$ÿ =2,",-2"9ÿ '$(&')ÿ &=ÿ !$9&':3ÿ !'&($')H *'&:(ÿ ])8ÿ ",8ÿ %&,)'&99$8ÿ F,)2)2$3Nÿ ",8ÿ !$9&':3
!'&($')H *'&:(ÿ ])8ÿ "3ÿ ",ÿ 2,82+28:"9ÿ ("'$,)ÿ $,)2)H -&/(9H J2)>ÿ "99ÿ ?:3)'"92",ÿ $G:2+"9$,)3ÿ )&
7,)$',")2&,"9ÿI2,",-2"9ÿ5$(&')2,#ÿ.)",8"'83ÿ^?7I5._ÿ2,ÿ)>$2'ÿ$,)2'$)HQ

R>$ÿ =&99&J2,#ÿ 23ÿ "ÿ 3://"'H &=ÿ )>$ÿ/")$'2"9ÿ "--&:,)2,#ÿ(&92-2$3ÿ"8&()$8ÿMHÿ )>$ÿ*'&:( 2,ÿ )>$
('$("'")2&,ÿ &=ÿ )>$ÿ =2,",-2"9ÿ '$(&')Qÿ ÿ R>$ÿ "--&:,)2,#ÿ (&92-2$3ÿ >"+$ÿ M$$,ÿ -&,323)$,)9H "((92$8N
:,9$33ÿ&)>$'J23$ÿ3)")$8Q

4.'2'ÿ$Jÿ!%"(.%.)2$/

K"($%)2/Iÿ4.'2'ÿ./-ÿ0$/H"/)2$/'ÿ

R>$ÿ=2,",-2"9 '$(&')ÿ>"3ÿM$$,ÿ('$("'$8ÿ&,ÿ",ÿ"--':"93ÿM"323ÿ",8ÿ23ÿM"3$8ÿ&,ÿ>23)&'2-"9ÿ-&3)3
/&82=2$8ÿ MH )>$ÿ '$+"9:")2&,ÿ &=ÿ 3$9$-)$8ÿ ,&,X-:''$,)ÿ "33$)3Nÿ =2,",-2"9ÿ "33$)3ÿ ",8ÿ =2,",-2"9
92"M292)2$3ÿ=&'ÿJ>2->ÿ)>$ÿ="2'ÿ+"9:$ÿM"323ÿ&=ÿ"--&:,)2,#ÿ>"3ÿM$$,ÿ"((92$8Q

!%"'"/).)2$/ÿ$JÿJ2/./?2.#ÿ').)"A"/)'

!%"'"/).)2$/ÿ?&%%"/?*

R>$3$ÿ=2,",-2"9ÿ3)")$/$,)3ÿ"'$ÿ('$3$,)$8ÿ2,ÿ?:3)'"92",ÿ8&99"'3NÿJ>2->ÿ23ÿ)>$ÿ=:,-)2&,"9ÿ-:''$,-H
&=ÿ)>$ÿ*'&:(Q

0$A(.%.)2H"ÿ>2I&%"'

W>$,ÿ'$G:2'$8ÿMH ?--&:,)2,#ÿ.)",8"'83Nÿ-&/("'")2+$ÿ=2#:'$3ÿ>"+$ÿM$$,ÿ"8[:3)$8ÿ)&ÿ-&,=&'/
)&ÿ->",#$3ÿ2,ÿ('$3$,)")2&,ÿ=&'ÿ)>$ÿ-:''$,)ÿ=2,",-2"9ÿH$"'Q
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0$/)%$##"-ÿ"/)2)2"'ÿ

?ÿ 923)ÿ&=ÿ -&,)'&99$8ÿ$,)2)2$3ÿ 23ÿ-&,)"2,$8ÿ 2,ÿK&)$ÿ@B )&ÿ )>$ÿ =2,",-2"9ÿ3)")$/$,)3Qÿ ÿ?99ÿ -&,)'&99$8
$,)2)2$3ÿ>"+$ÿ"ÿP:,$ =2,",-2"9ÿH$"'X$,8ÿ",8ÿ:3$ÿ-&,323)$,)ÿ"--&:,)2,#ÿ(&92-2$3Q

L/)"%Q?$A(./*ÿP.#./?"'

?99ÿ 2,)$'X-&/(",H M"9",-$3ÿ ",8ÿ )'",3"-)2&,3ÿ M$)J$$,ÿ $,)2)2$3ÿ 2,ÿ )>$ÿ *'&:(Nÿ 2,-9:82,#ÿ ",H
:,'$"923$8ÿ ('&=2)3ÿ &'ÿ 9&33$3Nÿ >"+$ÿ M$$,ÿ $92/2,")$8ÿ &,ÿ -&,3&928")2&,Qÿ ÿ ?--&:,)2,#ÿ (&92-2$3ÿ &=
3:M3282"'2$3ÿ>"+$ÿM$$,ÿ->",#$8ÿJ>$'$ÿ,$-$33"'H )&ÿ$,3:'$ÿ-&,323)$,-2$3ÿJ2)>ÿ)>&3$ÿ(&92-2$3
"((92$8ÿMH )>$ÿ("'$,) $,)2)HQ

W>$'$ÿ-&,)'&99$8ÿ$,)2)2$3ÿ>"+$ÿ$,)$'$8ÿ&'ÿ9$=)ÿ)>$ÿ$-&,&/2-ÿ$,)2)H 8:'2,#ÿ)>$ÿH$"'Nÿ2)3ÿ&($'")2,#
'$3:9)3ÿ>"+$ÿM$$,ÿ2,-9:8$8ÿ='&/ÿ)>$ÿ8")$ÿ-&,)'&9ÿJ"3ÿ&M)"2,$8ÿ&'ÿ:,)29ÿ)>$ÿ8")$ÿ-&,)'&9ÿ-$"3$8Q

!%2/?2(.#'ÿ$Jÿ0$/'$#2-.)2$/

?ÿ -&,)'&99$8ÿ $,)2)H 23ÿ ",ÿ $,)2)Hÿ !$9&':3ÿ !'&($')H *'&:(ÿ ])8ÿ ",8ÿ %&,)'&99$8ÿ F,)2)2$3 >"3ÿ )>$
(&J$'ÿ )&ÿ -&,)'&9ÿ )>$ÿ =2,",-2"9ÿ ",8ÿ &($'")2,#ÿ (&92-2$3ÿ &=ÿ 3&ÿ "3ÿ )&ÿ &M)"2,ÿ M$,$=2)3ÿ ='&/ÿ 2)3
"-)2+2)2$3Q

7,+$3)/$,)3ÿ2,ÿ3:M3282"'2$3ÿ>$98ÿMH !$9&':3ÿ!'&($')H *'&:(ÿ]2/2)$8ÿ"'$ÿ"--&:,)$8ÿ=&'ÿ")ÿ-&3)ÿ2,
)>$ÿ3$("'")$ÿ=2,",-2"9ÿ3)")$/$,)3ÿ&=ÿ)>$ÿ("'$,)ÿ$,)2)HQ

_2/$%2)*ÿ2/)"%"')'

b2,&'2)H 2,)$'$3)3ÿ,&)ÿ>$98ÿMH )>$ÿ*'&:(ÿ"'$ÿ"99&-")$8ÿ )>$2'ÿ3>"'$ÿ&=ÿ,$)ÿ('&=2)ÿ"=)$'ÿ )"Tÿ 2,ÿ )>$
2,-&/$ÿ 3)")$/$,)ÿ ",8ÿ "'$ÿ ('$3$,)$8ÿ J2)>2,ÿ $G:2)H 2,ÿ )>$ÿ -&,3&928")$8ÿ M"9",-$ÿ 3>$$)N
3$("'")$9H ='&/ÿ("'$,)ÿ3>"'$>&98$'34ÿ$G:2)HQ

>$%"2I/ÿ?&%%"/?*ÿ)%./'#.)2$/

+%$&(ÿ?$A(./2"'

R>$ÿ =2,",-2"9ÿ '$3:9)3ÿ",8ÿ(&32)2&,ÿ&=ÿ =&'$2#,ÿ&($'")2&,3ÿJ>&3$ÿ =:,-)2&,"9ÿ-:''$,-H 23ÿ82==$'$,)
='&/ÿ)>$ÿ*&:(43ÿ('$3$,)")2&,ÿ-:''$,-H "'$ÿ)'",39")$8ÿ"3ÿ=&99&J3U

· "33$)3ÿ ",8ÿ 92"M292)2$3ÿ "'$ÿ )'",39")$8ÿ ")ÿ H$"'X$,8ÿ $T->",#$ÿ '")$3ÿ ('$+"292,#ÿ ")ÿ )>")
'$(&')2,#ÿ8")$`

· 2,-&/$ÿ",8ÿ$T($,3$3ÿ"'$ÿ)'",39")$8ÿ")ÿ"+$'"#$ÿ$T->",#$ÿ'")$3ÿ=&'ÿ)>$ÿ($'2&8`ÿ",8

· '$)"2,$8ÿ $"',2,#3ÿ "'$ÿ )'",39")$8ÿ ")ÿ )>$ÿ $T->",#$ÿ '")$3ÿ ('$+"292,#ÿ ")ÿ )>$ÿ 8")$ÿ &=ÿ )>$
)'",3"-)2&,Q
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*'&:(43ÿ =&'$2#,ÿ -:''$,-H )'",39")2&,ÿ '$3$'+$ÿ 2,ÿ )>$ÿ M"9",-$ÿ 3>$$)Qÿ ÿ R>$3$ÿ 82==$'$,-$3ÿ "'$
'$-&#,23$8ÿ2,ÿ)>$ÿ2,-&/$ÿ3)")$/$,) 2,ÿ)>$ÿ($'2&8ÿ2,ÿJ>2->ÿ)>$ÿ&($'")2&,ÿ23ÿ823(&3$8Q

!%$("%)*`ÿ!#./)ÿ./-ÿ1\&2(A"/)

+"/"%.#ÿL/J$%A.)2$/

F"->ÿ -9"33ÿ &=ÿ ('&($')HNÿ (9",)ÿ ",8ÿ $G:2(/$,)ÿ 23ÿ -"''2$8ÿ ")ÿ -&3)ÿ &'ÿ ="2'ÿ +"9:$ÿ 9$33Nÿ J>$'$
"((92-"M9$Nÿ",H "--:/:9")$8ÿ8$('$-2")2&,ÿ",8ÿ2/("2'/$,)ÿ9&33$3Q

!#./)ÿ./-ÿ"\&2(A"/)

!9",)ÿ ",8ÿ $G:2(/$,)ÿ "'$ÿ /$"3:'$8ÿ &,ÿ )>$ÿ -&3)ÿ M"323 9$33ÿ "--:/:9")$8ÿ 8$('$-2")2&,ÿ ",8
2/("2'/$,)ÿ9&33$3Q

R>$ÿ -&3)ÿ &=ÿ '$(9"-2,#ÿ ("')ÿ &=ÿ ",ÿ 2)$/ÿ &=ÿ ('&($')HNÿ (9",)ÿ ",8ÿ $G:2(/$,)ÿ 23ÿ '$-&#,23$8ÿ 2,ÿ )>$
-"''H2,#ÿ"/&:,)ÿ&=ÿ",ÿ2)$/ÿ2=ÿ 2)ÿ 23ÿ('&M"M9$ÿ)>")ÿ)>$ÿ=:):'$ÿ$-&,&/2-ÿM$,$=2)3ÿ$/M&82$8ÿJ2)>2,
)>$ÿ("')ÿJ299ÿ =9&Jÿ)&ÿ)>$ÿ*'&:(ÿ",8ÿ 2)3ÿ-&3)ÿ-",ÿM$ÿ/$"3:'$8ÿ'$92"M9HQÿR>$ÿ-"''H2,#ÿ"/&:,)ÿ&=
)>$ÿ'$(9"-$8ÿ("')ÿ23ÿ8$'$-&#,23$8QÿR>$ÿ-&3)3ÿ&=ÿ)>$ÿ8"HX)&X8"H 3$'+2-2,#ÿ&=ÿ('&($')HNÿ(9",)ÿ",8
$G:2(/$,)ÿ"'$ÿ'$-&#,23$8ÿ2,ÿ('&=2)ÿ",8ÿ9&33ÿ"3ÿ2,-:''$8Q

M"(%"?2.)2$/

R>$ÿ8$('$-2"M9$ÿ"/&:,)ÿ&=ÿ "99ÿ =2T$8ÿ"33$)3ÿ 23ÿ 8$('$-2")$8ÿ&,ÿ"ÿ 82/2,23>2,#ÿ+"9:$ÿM"323 &+$'
)>$2'ÿ:3$=:9ÿ92+$3ÿ)&ÿ)>$ÿ*'&:( -&//$,-2,#ÿ='&/ÿ)>$ÿ)2/$ÿ)>$ÿ"33$)ÿ23ÿ>$98ÿ'$"8H =&'ÿ:3$Qÿ

['"J&#ÿ#2J"

R>$ÿ$3)2/")$8ÿ:3$=:9ÿ92+$3 :3$8ÿ=&'ÿ$"->ÿ-9"33ÿ&=ÿ8$('$-2"M9$ÿ"33$)3ÿ"'$U
I:',2):'$NÿI2T):'$3ÿ",8ÿI2))2,#3 &+$'ÿ@ÿ)&ÿBÿH$"'3
Y==2-$ÿFG:2(/$,) &+$'ÿ@ÿ)&ÿBÿH$"'3

R>$ÿ"33$)34ÿ'$328:"9ÿ+"9:$3ÿ",8ÿ:3$=:9ÿ92+$3ÿ"'$ÿ'$+2$J$8Nÿ",8ÿ"8[:3)$8ÿ2=ÿ"(('&('2")$Nÿ")ÿ$"->
M"9",-$ÿ3>$$)ÿ8")$Q

M2'($'.#

?,ÿ 2)$/ &=ÿ ('&($')HNÿ (9",)ÿ ",8ÿ $G:2(/$,)ÿ 23ÿ 8$'$-&#,23$8ÿ:(&,ÿ823(&3"9ÿ &'ÿJ>$,ÿ,&ÿ =:')>$'
$-&,&/2-ÿM$,$=2)3ÿ"'$ÿ$T($-)$8ÿ='&/ÿ2)3ÿ:3$ÿ&'ÿ823(&3"9Q

?,H #"2,ÿ&'ÿ9&33ÿ"'232,#ÿ&,ÿ8$'$-&#,2)2&,ÿ&=ÿ)>$ÿ"33$)ÿ^-"9-:9")$8ÿ"3ÿ)>$ÿ82==$'$,-$ÿM$)J$$,ÿ)>$
,$)ÿ823(&3"9ÿ('&-$$83ÿ",8ÿ)>$ÿ-"''H2,#ÿ"/&:,)ÿ&=ÿ)>$ÿ"33$)_ÿ23ÿ2,-9:8$8ÿJ2)>2,ÿa&)>$'ÿ2,-&/$a
2,ÿ('&=2)ÿ",8ÿ9&33ÿ2,ÿ)>$ÿH$"'ÿ)>$ÿ"33$)ÿ23ÿ8$'$-&#,23$8Q
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="2'ÿ +"9:$ÿ 9$33ÿ -&3)3ÿ )&ÿ 3$99ÿ ",8ÿ +"9:$ÿ 2,ÿ :3$Nÿ 23ÿ -&/("'$8ÿ )&ÿ )>$ÿ "33$)43ÿ -"''H2,#ÿ +"9:$Qÿ 7,
"33$332,#ÿ+"9:$ÿ2,ÿ:3$Nÿ)>$ÿ$3)2/")$8ÿ=:):'$ÿ-"3>ÿ=9&J3ÿ"'$ÿ823-&:,)$8ÿ)&ÿ)>$2'ÿ('$3$,)ÿ+"9:$
:32,#ÿ "ÿ ('$X)"Tÿ 823-&:,)ÿ '")$ÿ )>")ÿ '$=9$-)3ÿ -:''$,)ÿ/"'S$)ÿ "33$33/$,)3ÿ &=ÿ )>$ÿ )2/$ÿ +"9:$ÿ &=
/&,$H ",8ÿ)>$ÿ'23S3ÿ3($-2=2-ÿ)&ÿ)>$ÿ"33$)Q

?,ÿ 2/("2'/$,)ÿ 9&33ÿ 23ÿ '$-&#,23$8ÿ 2=ÿ )>$ÿ -"''H2,#ÿ +"9:$ÿ &=ÿ ",ÿ "33$)ÿ $T-$$83ÿ 2)3ÿ '$-&+$'"M9$
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&($'")2,#ÿ(&92-H 8$-232&,3ÿ&=ÿ)>$ÿ2,+$3)$$ÿM:)ÿ8&$3ÿ,&)ÿ>"+$ÿ-&,)'&9ÿ&'ÿ[&2,)ÿ-&,)'&9ÿ&+$'ÿ)>&3$
(&92-2$3QÿÿR>$ÿ*'&:(ÿ#$,$'"99H 8$$/3ÿ)>$H >"+$ÿ32#,2=2-",)ÿ2,=9:$,-$ÿ2=ÿ)>$H >"+$ÿM$)J$$,ÿ@;d
)&ÿB;dÿ&=ÿ)>$ÿ+&)2,#ÿ'2#>)3Qÿ

L,8$'ÿ )>$ÿ $G:2)H /$)>&8ÿ &=ÿ "--&:,)2,#Nÿ 2,+$3)/$,)3ÿ 2,ÿ )>$ÿ "33&-2")$3ÿ "'$ÿ -"''2$8ÿ 2,ÿ )>$
-&,3&928")$8ÿM"9",-$ÿ3>$$)ÿ")ÿ-&3)ÿ(9:3ÿ(&3)X"-G:232)2&,ÿ->",#$3ÿ 2,ÿ )>$ÿ*'&:(43ÿ3>"'$ÿ&=ÿ,$)
"33$)3ÿ&=ÿ)>$ÿ"33&-2")$3QÿR>$ÿ*'&:(43ÿ3>"'$ÿ&=ÿ2)3ÿ"33&-2")$34ÿ(&3)X"-G:232)2&,ÿ('&=2)3ÿ&'ÿ9&33$3
23ÿ'$-&#,23$8ÿ2,ÿ)>$ÿ2,-&/$ÿ3)")$/$,)Nÿ",8ÿ2)3ÿ3>"'$ÿ&=ÿ(&3)X"-G:232)2&,ÿ/&+$/$,)3ÿ2,ÿ'$3$'+$3
23ÿ'$-&#,23$8ÿ2,ÿ'$3$'+$3QÿR>$ÿ-:/:9")2+$ÿ(&3)X"-G:232)2&,ÿ/&+$/$,)3ÿ"'$ÿ"8[:3)$8ÿ"#"2,3)ÿ)>$
-"''H2,#ÿ"/&:,)ÿ&=ÿ)>$ÿ2,+$3)/$,)QÿW>$,ÿ)>$ÿ*'&:(43ÿ3>"'$ÿ&=ÿ9&33$3ÿ$T-$$83ÿ2)3ÿ2,)$'$3)ÿ2,ÿ",
$G:2)H "--&:,)$8ÿ 2,+$3)$$Nÿ )>$ÿ -"''H2,#ÿ "/&:,)ÿ &=ÿ )>$ÿ 2,)$'$3)ÿ 23ÿ '$8:-$8ÿ )&ÿ ,29ÿ ",8ÿ )>$
'$-&#,2)2&,ÿ &=ÿ =:')>$'ÿ 9&33$3ÿ 23ÿ 823-&,)2,:$8ÿ $T-$()ÿ )&ÿ )>$ÿ $T)$,)ÿ )>")ÿ )>$ÿ *'&:(ÿ >"3ÿ ",
&M92#")2&,ÿ&'ÿ>"3ÿ/"8$ÿ("H/$,)3ÿ&,ÿM$>"9=ÿ&=ÿ)>$ÿ2,+$3)$$Qÿÿ

0.'Bÿ./-ÿ0.'Bÿ1\&2H.#"/)'

%"3>ÿ",8ÿ-"3>ÿ$G:2+"9$,)3ÿ2,-9:8$ÿ-"3>ÿ&,ÿ>",8Nÿ8$(&32)3ÿ>$98ÿ")ÿ-"99ÿJ2)>ÿM",S3Nÿ&)>$'ÿ3>&')X
)$'/ÿ >2#>9H 92G:28ÿ 2,+$3)/$,)3ÿ J2)>ÿ &'2#2,"9ÿ /"):'2)2$3ÿ &=ÿ )>'$$ÿ /&,)>3ÿ &'ÿ 9$33Nÿ ",8ÿ M",S
&+$'8'"=)3Qÿÿ

G%.-"ÿ./-ÿ$)B"%ÿ%"?"2H.P#"'

R'"8$ÿ '$-$2+"M9$3ÿ"'$ÿ '$-&#,23$8ÿ",8ÿ -"''2$8ÿ")ÿ &'2#2,"9ÿ 2,+&2-$ÿ"/&:,)ÿ 9$33ÿ"ÿ('&+232&,ÿ =&'
",H :,-&99$-)2M9$ÿ 8$M)3Qÿ ?,ÿ $3)2/")$ÿ =&'ÿ 8&:M)=:9ÿ 8$M)3ÿ 23ÿ /"8$ÿ J>$,ÿ )>$'$ÿ 23ÿ &M[$-)2+$
$+28$,-$ÿ )>")ÿ )>$ÿ*'&:(ÿJ299ÿ ,&)ÿM$ÿ"M9$ÿ )&ÿ-&99$-)ÿ )>$ÿ '$-$2+"M9$QÿI2,",-2"9ÿ82==2-:9)2$3ÿ&=ÿ )>$
8$M)&'ÿ",8ÿ8$=":9)ÿ("H/$,)3ÿ"'$ÿ-&,328$'$8ÿ&M[$-)2+$ÿ$+28$,-$ÿ&=ÿ2/("2'/$,)QÿD"8ÿ8$M)3ÿ"'$
J'2))$,ÿ&==ÿJ>$,ÿ28$,)2=2$8ÿ"3ÿ:,-&99$-)2M9$Q

G%.-"ÿ./-ÿ$)B"%ÿ(.*.P#"'

]2"M292)2$3ÿ=&'ÿ)'"8$ÿ-'$82)&'3ÿ"'$ÿ-"''2$8ÿ")ÿ-&3)ÿJ>2->ÿ23ÿ)>$ÿ="2'ÿ+"9:$ÿ&=ÿ)>$ÿ-&,328$'")2&,ÿ)&ÿM$
("28ÿ 2,ÿ )>$ÿ =:):'$ÿ =&'ÿ #&&83ÿ &'ÿ 3$'+2-$3ÿ '$-$2+$8Nÿ J>$)>$'ÿ &'ÿ ,&)ÿ M299$8ÿ )&ÿ )>$ÿ -&/(",H ")
M"9",-$ÿ8")$QÿR>$ÿ"/&:,)3ÿ"'$ÿ:,3$-:'$8ÿ",8ÿ"'$ÿ:3:"99H ("28ÿJ2)>2,ÿ6;ÿ8"H3ÿ&=ÿ'$-&#,2)2&,Q
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: @).)"A"/)ÿ$Jÿ@2I/2J2?./)ÿ3??$&/)2/Iÿ!$#2?2"'ÿ?$/)2/&"-

1A(#$*""ÿ4"/"J2)'

M"J2/"-ÿ?$/)%2P&)2$/ÿ(#./'

?ÿ8$=2,$8ÿ-&,)'2M:)2&,ÿ(9",ÿ23ÿ"ÿ(&3)X$/(9&H/$,)ÿM$,$=2)ÿ(9",ÿ:,8$'ÿJ>2->ÿ",ÿ$,)2)H ("H3ÿ=2T$8
-&,)'2M:)2&,3ÿ)&ÿ"ÿ3$("'")$ÿ$,)2)H ",8ÿJ299ÿ>"+$ÿ,&ÿ9$#"9ÿ&'ÿ-&,3)':-)2+$ÿ&M92#")2&,ÿ)&ÿ("H =:')>$'
"/&:,)3Qÿ YM92#")2&,3ÿ =&'ÿ -&,)'2M:)2&,ÿ )&ÿ 8$=2,$8ÿ -&,)'2M:)2&,ÿ (9",3ÿ "'$ÿ '$-&#,23$8ÿ "3ÿ "
($'3&,,$9ÿ$T($,3$ÿ2,ÿ('&=2)ÿ",8ÿ9&33ÿJ>$,ÿ)>$H "'$ÿ8:$Qÿÿÿÿ

F)B"%ÿ#$/IQ)"%Aÿ"A(#$*""ÿP"/"J2)'ÿ

R>$ÿ*'&:(43ÿ,$)ÿ&M92#")2&,ÿ2,ÿ'$3($-)ÿ&=ÿ9&,#X)$'/ÿ$/(9&H$$ÿM$,$=2)3ÿ&)>$'ÿ)>",ÿ8$=2,$8ÿM$,$=2)
(9",3ÿ23ÿ)>$ÿ"/&:,)ÿ&=ÿ=:):'$ÿM$,$=2)ÿ)>")ÿ$/(9&H$$3ÿ>"+$ÿ$"',$8ÿ2,ÿ'$):',ÿ=&'ÿ)>$2'ÿ3$'+2-$ÿ2,
)>$ÿ -:''$,)ÿ ",8ÿ('2&'ÿ ($'2&83ÿ(9:3ÿ '$9")$8ÿ&,X-&3)3QÿR>$3$ÿ$/(9&H$$ÿM$,$=2)3ÿ>"+$ÿ,&)ÿM$$,
823-&:,)$8ÿ )&ÿ )>$ÿ ('$3$,)ÿ +"9:$ÿ &=ÿ )>$ÿ $3)2/")$8ÿ =:):'$ÿ -"3>ÿ &:)=9&J3ÿ )&ÿ M$ÿ/"8$ÿ =&'ÿ )>&3$
M$,$=2)3Qÿ

@B$%)Q)"%AÿP"/"J2)'

]2"M292)2$3ÿ =&'ÿ $/(9&H$$ÿ M$,$=2)3ÿ =&'ÿ J"#$3Nÿ 3"9"'2$3Nÿ ",,:"9ÿ 9$"+$ÿ ",8ÿ 32-Sÿ 9$"+$ÿ '$('$3$,)
('$3$,)ÿ&M92#")2&,3ÿ'$3:9)2,#ÿ ='&/ÿ$/(9&H$$43ÿ3$'+2-$3ÿ('&+28$8ÿ)&ÿ)>$ÿ'$(&')2,#ÿ8")$ÿ",8ÿ"'$
-"9-:9")$8ÿ ")ÿ :,823-&:,)$8ÿ "/&:,)3ÿ M"3$8ÿ &,ÿ '$/:,$'")2&,ÿ J"#$ÿ ",8ÿ 3"9"'H '")$3ÿ )>")ÿ )>$
*'&:(ÿ$T($-)3ÿ)&ÿ("H "3ÿ")ÿ'$(&')2,#ÿ8")$ÿ2,-9:82,#ÿ'$9")$8ÿ&,X-&3)3Qÿ

!%$H2'2$/'

!'&+232&,3ÿ"'$ÿ'$-&#,23$8ÿJ>$,ÿ)>$ÿ#'&:(ÿ>"3ÿ"ÿ9$#"9ÿ&'ÿ-&,3)':-)2+$ÿ&M92#")2&,Nÿ"3ÿ"ÿ'$3:9)ÿ&=
("3)ÿ$+$,)3Nÿ =&'ÿJ>2->ÿ 2)ÿ 23ÿ('&M"M9$ÿ )>")ÿ",ÿ&:)=9&Jÿ&=ÿ$-&,&/2-ÿM$,$=2)3ÿJ299ÿ '$3:9)ÿ",8ÿ )>")
&:)=9&Jÿ-",ÿM$ÿ'$92"M9H /$"3:'$8Q

W>$'$ÿ )>$ÿ*'&:(ÿ$T($-)3ÿ3&/$ÿ&'ÿ"99ÿ&=ÿ"ÿ('&+232&,ÿ )&ÿM$ÿ '$2/M:'3$Nÿ =&'ÿ$T"/(9$ÿ:,8$'ÿ",
2,3:'",-$ÿ -&,)'"-)Nÿ )>$ÿ '$2/M:'3$/$,)ÿ 23ÿ '$-&#,23$8ÿ"3ÿ"ÿ 3$("'")$ÿ"33$)ÿ M:)ÿ &,9H J>$,ÿ )>$
'$2/M:'3$/$,)ÿ 23ÿ +2'):"99H -$')"2,Qÿ R>$ÿ $T($,3$ÿ '$9")2,#ÿ )&ÿ ",H ('&+232&,ÿ 23ÿ ('$3$,)$8ÿ 2,ÿ )>$
2,-&/$ÿ3)")$/$,)ÿ,$)ÿ&=ÿ",H '$2/M:'3$/$,)Q

K"H"/&"

7,-&/$ÿ ='&/ÿ /","#$/$,)ÿ =$$3ÿ 2,ÿ '$9")2&,ÿ )&ÿ /","#$8ÿ 2,+$3)/$,)ÿ 3->$/$3ÿ 23ÿ '$-&#,23$8
J>$,ÿ2)ÿM$-&/$3ÿ9$#"99H 8:$ÿ",8ÿ("H"M9$ÿ)&ÿ)>$ÿ-&/(",HQ

5$+$,:$ÿ='&/ÿ('&($')H 3$'+2-$3ÿ-&,)'"-)3ÿ23ÿ'$-&#,23$8ÿ/&,)>9H 2,ÿ"''$"'3Q

>2/./?"ÿ2/?$A"ÿ

I2,",-$ÿ2,-&/$ÿ-&/('23$3ÿ2,)$'$3)ÿ&,ÿ=:,83ÿ2,+$3)$8Nÿ82+28$,8ÿ2,-&/$Nÿ#"2,3ÿ&,ÿ)>$ÿ823(&3"9
&=ÿ "+"29"M9$X=&'X3"9$ÿ =2,",-2"9ÿ "33$)3ÿ ",8ÿ ->",#$3ÿ 2,ÿ )>$ÿ ="2'ÿ +"9:$ÿ &=ÿ =2,",-2"9ÿ "33$)3ÿ ")ÿ ="2'
+"9:$ÿ)>'&:#>ÿ('&=2)ÿ",8ÿ9&33Q

7,)$'$3)ÿ '$+$,:$ÿ 23ÿ '$-&#,23$8ÿ &,ÿ "ÿ ('&(&')2&,"9ÿ M"323ÿ )"S2,#ÿ 2,)&ÿ "--&:,)ÿ )>$ÿ 2,)$'$3)ÿ '")$3
"((92-"M9$ÿ)&ÿ)>$ÿ=2,",-2"9ÿ"33$)3Q

@;
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: @).)"A"/)ÿ$Jÿ@2I/2J2?./)ÿ3??$&/)2/Iÿ!$#2?2"'ÿ?$/)2/&"-

K"H"/&"ÿ?$/)2/&"-

12+28$,8ÿ '$+$,:$ÿ 23ÿ '$-&#,23$8ÿ J>$,ÿ )>$ÿ '2#>)ÿ )&ÿ '$-$2+$ÿ "ÿ 82+28$,8ÿ >"3ÿ M$$,ÿ $3)"M923>$8N
J>2->ÿ2,ÿ)>$ÿ-"3$ÿ&=ÿG:&)$8ÿ3$-:'2)2$3ÿ23ÿ)>$ÿ$TX82+28$,8ÿ8")$Qÿÿ

I&'$2#,ÿ-:''$,-H #"2,3ÿ&'ÿ9&33$3ÿ"'$ÿ'$(&')$8ÿ&,ÿ"ÿ,$)ÿM"323Q

?99ÿ'$+$,:$ÿ23ÿ3)")$8ÿ,$)ÿ&=ÿ)>$ÿ"/&:,)ÿ&=ÿ#&&83ÿ",8ÿ3$'+2-$3ÿ)"Tÿ^*.R_Q

L/?$A"ÿG.X

0&%%"/)ÿL/?$A"ÿG.Xÿ"X("/'"

R>$ÿ->"'#$ÿ=&'ÿ-:''$,)ÿ 2,-&/$ÿ)"Tÿ$T($,3$ÿ 23ÿM"3$8ÿ&,ÿ)>$ÿ('&=2)ÿH$"' "8[:3)$8ÿ=&'ÿ",H ,&,X
"33$33"M9$ÿ&'ÿ823"99&J$8ÿ2)$/3Qÿÿ7)ÿ23ÿ-"9-:9")$8ÿ:32,#ÿ)>$ÿ)"Tÿ'")$3ÿ)>")ÿ>"+$ÿM$$,ÿ$,"-)$8ÿ&'
"'$ÿ3:M3)",)2"99H $,"-)$8ÿMH )>$ÿM"9",-$ÿ3>$$)ÿ8")$Q

3??$&/)2/IÿJ$%ÿ-"J"%%"-ÿ).X

1$=$''$8ÿ)"Tÿ23ÿ"--&:,)$8ÿ=&'ÿ:32,#ÿ)>$ÿM"9",-$ÿ3>$$)ÿ92"M292)H /$)>&8ÿ2,ÿ'$3($-)ÿ&=ÿ)$/(&'"'H
82==$'$,-$3ÿ"'232,#ÿM$)J$$,ÿ)>$ÿ)"TÿM"3$3ÿ&=ÿ"33$)3ÿ",8ÿ92"M292)2$3ÿ",8ÿ)>$2'ÿ-"''H2,#ÿ"/&:,)3ÿ2,
)>$ÿ=2,",-2"9ÿ3)")$/$,)3QÿÿK&ÿ8$=$''$8ÿ2,-&/$ÿ)"TÿJ299ÿM$ÿ'$-&#,23$8ÿ='&/ÿ)>$ÿ2,2)2"9ÿ'$-&#,2)2&,
&=ÿ ",ÿ "33$)ÿ &'ÿ 92"M292)HNÿ $T-9:82,#ÿ "ÿ M:32,$33ÿ -&/M2,")2&,Nÿ J>$'$ÿ )>$'$ÿ 23ÿ ,&ÿ $==$-)ÿ &,
"--&:,)2,#ÿ&'ÿ)"T"M9$ÿ('&=2)ÿ&'ÿ9&33Q

M"J"%%"-ÿ).Xÿ?.#?&#.)2$/

1$=$''$8ÿ )"Tÿ 23ÿ-"9-:9")$8ÿ")ÿ )>$ÿ )"Tÿ '")$3ÿ )>")ÿ"'$ÿ$T($-)$8ÿ )&ÿ"((9H )&ÿ )>$ÿ($'2&8ÿJ>$,ÿ )>$
"33$)ÿ23ÿ'$"923$8ÿ&'ÿ92"M292)H 23ÿ3$))9$8Qÿÿ1$=$''$8ÿ)"Tÿ23ÿ-'$82)$8ÿ2,ÿ)>$ÿ2,-&/$ÿ3)")$/$,) $T-$()
J>$'$ÿ2)ÿ'$9")$3ÿ)&ÿ2)$/3ÿ)>")ÿ/"H M$ÿ-'$82)$8ÿ82'$-)9H )&ÿ$G:2)HNÿ2,ÿJ>2->ÿ-"3$ÿ)>$ÿ8$=$''$8ÿ)"Tÿ23
"8[:3)$8ÿ82'$-)9H "#"2,3)ÿ$G:2)HQ

1$=$''$8ÿ )"Tÿ "33$)3ÿ ",8ÿ 92"M292)2$3ÿ "'$ÿ &==3$)ÿ 2=ÿ )>$'$ÿ 23ÿ "ÿ 9$#"99Hÿ $,=&'-$"M9$ÿ '2#>)ÿ )&ÿ &==3$)
-:''$,)ÿ )"Tÿ 92"M292)2$3ÿ ",8ÿ "33$)3Nÿ ",8ÿ )>$H '$9")$ÿ )&ÿ 2,-&/$ÿ )"T$3ÿ 9$+2$8ÿ MH )>$ÿ 3"/$ÿ )"T
":)>&'2)H &,ÿ)>$ÿ3"/$ÿ)"T"M9$ÿ$,)2)HNÿ&'ÿ&,ÿ82==$'$,)ÿ)"Tÿ$,)2)2$3NÿM:)ÿ)>$H 2,)$,8ÿ)&ÿ3$))9$ÿ-:''$,)
)"Tÿ 92"M292)2$3ÿ ",8ÿ "33$)3ÿ &,ÿ "ÿ ,$)ÿ M"323ÿ &'ÿ )>$2'ÿ )"Tÿ "33$)3ÿ ",8ÿ 92"M292)2$3ÿ J299ÿ M$ÿ '$"923$8
32/:9)",$&:39HQ

M"J"%%"-ÿ2/?$A"ÿ).Xÿ.''")'

1$=$''$8ÿ 2,-&/$ÿ )"Tÿ "33$)3ÿ "'$ÿ '$-&#,23$8ÿ )&ÿ )>$ÿ $T)$,)ÿ )>")ÿ 2)ÿ 23ÿ ('&M"M9$ÿ )>")ÿ =:):'$ÿ )"T
('&=2)3ÿJ299ÿM$ÿ"+"29"M9$ÿ"#"2,3)ÿJ>2->ÿ8$8:-)2M9$ÿ)$/(&'"'H 82==$'$,-$3ÿ-",ÿM$ÿ:)2923$8Q

R>$ÿ-"''H2,#ÿ"/&:,)ÿ&=ÿ8$=$''$8ÿ2,-&/$ÿ)"Tÿ"33$)3ÿ23ÿ'$+2$J$8ÿ")ÿ$"->ÿM"9",-$ÿ3>$$)ÿ8")$ÿ",8
'$8:-$8ÿ)&ÿ)>$ÿ$T)$,)ÿ)>")ÿ2)ÿ23ÿ,&ÿ9&,#$'ÿ('&M"M9$ÿ)>")ÿ3:==2-2$,)ÿ)"T"M9$ÿ('&=2)ÿJ299ÿM$ÿ"+"29"M9$
)&ÿ"99&Jÿ"99ÿ&'ÿ("')ÿ&=ÿ)>$ÿ8$=$''$8ÿ2,-&/$ÿ)"Tÿ"33$)ÿ)&ÿM$ÿ:)2923$8Q
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: @).)"A"/)ÿ$Jÿ@2I/2J2?./)ÿ3??$&/)2/Iÿ!$#2?2"'ÿ?$/)2/&"-

L/?$A"ÿG.Xÿ?$/)2/&"-

4"/"J2)ÿP%$&IB)ÿ)$ÿ.??$&/)

R>$ÿ"/&:,)ÿ&=ÿM$,$=2)3ÿM'&:#>)ÿ)&ÿ"--&:,)ÿ&'ÿJ>2->ÿ/"H M$ÿ'$"923$8ÿ2,ÿ)>$ÿ=:):'$ÿ23ÿM"3$8ÿ&,
)>$ÿ "33:/()2&,ÿ )>")ÿ ,&ÿ "8+$'3$ÿ ->",#$ÿ J299ÿ &--:'ÿ 2,ÿ 2,-&/$ÿ )"T")2&,ÿ 9$#239")2&,ÿ ",8ÿ )>$
",)2-2(")2&,ÿ )>")ÿ )>$ÿ$-&,&/2-ÿ$,)2)H J299ÿ8$'2+$ÿ3:==2-2$,)ÿ =:):'$ÿ"33$33"M9$ÿ 2,-&/$ÿ )&ÿ$,"M9$
)>$ÿM$,$=2)ÿ)&ÿM$ÿ'$"923$8ÿ",8ÿ-&/(9H J2)>ÿ)>$ÿ-&,82)2&,3ÿ&=ÿ8$8:-)2M292)H 2/(&3$8ÿMH )>$ÿ9"JQ

G.Xÿ?$/'$#2-.)2$/'

!$9&':3ÿ!'&($')H *'&:(ÿ])8ÿ>"3ÿ$9$-)$8ÿ)&ÿ=&'/ÿ"ÿ)"Tÿ-&,3&928")$8ÿ#'&:(ÿJ2)>ÿ2)3ÿJ>&99H &J,$8
$,)2)2$3ÿ =&'ÿ 2,-&/$ÿ )"Tÿ (:'(&3$3ÿ :,8$'ÿ )>$ÿ )"Tÿ -&,3&928")2&,ÿ '$#2/$ÿ J2)>ÿ $==$-)ÿ ='&/ÿ 0ÿ P:9H
@;;BQÿ ?3ÿ "ÿ -&,3$G:$,-$Nÿ "99ÿ /$/M$'3ÿ &=ÿ )>$ÿ )"TX-&,3&928")$8ÿ #'&:(ÿ "'$ÿ )"T$8ÿ "3ÿ "ÿ 32,#9$
$,)2)H ='&/ÿ )>")ÿ 8")$Qÿ R>$ÿ >$"8ÿ $,)2)H J2)>2,ÿ )>$ÿ )"TX-&,3&928")$8ÿ #'&:(ÿ 23ÿ !$9&':3ÿ !'&($')H
*'&:(ÿ]2/2)$8Qÿ

7,ÿ"882)2&,ÿ)&ÿ 2)3ÿ&J,ÿ-:''$,)ÿ",8ÿ8$=$''$8ÿ)"Tÿ"/&:,)3Nÿ!$9&':3ÿ!'&($')H *'&:(ÿ]2/2)$8ÿ"93&
'$-&#,23$3ÿ)>$ÿ-:''$,)ÿ)"Tÿ92"M292)2$3ÿ^&'ÿ"33$)3_ÿ",8ÿ)>$ÿ8$=$''$8ÿ)"Tÿ"33$)3ÿ"'232,#ÿ='&/ÿ:,:3$8
)"Tÿ 9&33$3ÿ ",8ÿ :,:3$8ÿ )"Tÿ -'$82)3ÿ "33:/$8ÿ ='&/ÿ -&,)'&99$8ÿ $,)2)2$3ÿ 2,ÿ )>$ÿ )"Tÿ -&,3&928")$8
#'&:(Q

R>$ÿ %&/(",H '$-&#,23$3ÿ 8$=$''$8ÿ )"Tÿ "33$)3ÿ "'232,#ÿ ='&/ÿ :,:3$8ÿ )"Tÿ 9&33$3ÿ &=ÿ )>$ÿ )"TX
-&,3&928")$8ÿ #'&:(ÿ )&ÿ )>$ÿ $T)$,)ÿ )>")ÿ 2)ÿ 23ÿ ('&M"M9$ÿ )>")ÿ =:):'$ÿ )"T"M9$ÿ ('&=2)3ÿ &=ÿ )>$ÿ )"TX
-&,3&928")$8ÿ#'&:(ÿJ299ÿM$ÿ"+"29"M9$ÿ"#"2,3)ÿJ>2->ÿ)>$ÿ"33$)ÿ-",ÿM$ÿ:)2923$8Qÿ

?,H 3:M3$G:$,)ÿ($'2&8ÿ"8[:3)/$,)3ÿ)&ÿ8$=$''$8ÿ)"Tÿ"33$)3ÿ"'232,#ÿ='&/ÿ:,:3$8ÿ)"Tÿ9&33$3ÿ"3ÿ"
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Pelorus Property Group Limited

ACN 091 209 639

Level 3 Yeo Street, Neutral Bay NSW 2089
Post: PO Box 612, Neutral Bay NSW 2089

Phone: (02) 9033 8611  Fax: (02) 9033 8600

www.pelorus.com.au


